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144 INSTITUTIONAL INVESTORS

10 FUND OF FUNDS MANAGERS

Representing Real Estate AUM of US$874.6 billion
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Steady growth across global economies despite 
macro uncertainties
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Real estate continues to deliver positive returns
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Diversification benefits main reason to invest in 
real estate
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Source: Investment Intentions Survey 2019

4.1
4.3

4.6

4.1
3.8 3.73.8 3.7

3.9
3.7 3.7

4.2

3.3 3.2 3.3

2.3

3.8

0

1

2

3

4

5

Asia Pacific Europe North America

Le
ss

 im
p

o
rt

an
t 

to
 m

o
re

 im
p

o
rt

an
t

Reasons to invest in real estate

Diversification benefits for a multi-asset portfolio Income return
Risk adjusted performance over other asset types Enhance returns
Inflation hedge Other
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Low correlations indicate international 
diversification benefits to global investors
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Source: ANREV INREV NCREIF Global Real Estate Fund Index Q3 2018 
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Real estate is a significant part of investors’ portfolios
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Source: ANREV / INREV / PREA Investment Intentions Survey 2019
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Enthusiasm for real estate investment remains 
positive

40.7%

59.5%

38.5%
50.0%

55.6%
32.4%

46.2%

40.7%

0%

10%

20%

30%

40%

50%

60%

70%

80%

90%

100%

Asia Pacific Europe North America All inst. Investors

%
 o

f 
re

al
 e

st
at

e 
p

o
rt

fo
lio

Investor domicile

Current allocations to real estate

Increase No change Decrease

8



Tuesday 19 & Wednesday 20 February, Seoul

New equity raised for non-listed real estate 
globally remains strong
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Investment Intention Trends
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Half of all investors intend to increase allocations 
to real estate
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Global investors indicate that they intend to invest 
US$72.7 billion in 2019

2017

USD
$57.3 bn

2018

USD
$53.8 bn

2019

USD
$72.7 bn
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Investors remain under allocated to real estate 
regardless of their size
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Some investors with high current allocations 
intend to reduce their real estate allocations

14

9.1%

4.2%

18.2%

14.8% 14.2% 13.7% 13.0%
11.6%

9.0%
7.0%

11.7%

7.1%

0.5%

1.0%

-3.8%

-1.9%

1.6%
1.3%

1.4%

0.5%

0.6%
1.0%

2.5%

0.7%

-5%

0%

5%

10%

15%

20%

A
u

st
ra

li
a

 (5
)

Ja
p

a
n

 (
5

)

S
w

it
ze

rl
a

n
d

 (6
)

Fi
n

la
n

d
 (8

)

G
e

rm
a

n
y 

(7
)

It
a

ly
 (3

)

S
w

e
d

e
n

 (8
)

U
n

it
ed

 K
in

gd
o

m
 (5

)

N
e

th
er

la
n

d
s 

(1
6

)

Fr
a

n
ce

 (5
)

C
a

n
a

d
a

 (5
)

U
n

it
ed

 S
ta

te
s 

(3
3

)

%
 o

f o
ve

ra
ll 

p
o

rt
fo

lio

Investor domicile

Allocation to real estate

Current allocation Increase to target



Tuesday 19 & Wednesday 20 February, Seoul

More than 78% of investors’ portfolio is invested 
in core assets
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More investors intend to expand their exposure to 
Asia Pacific than any other region

56.7% 51.5% 47.8%

20.4%

30.9%
33.8% 41.6%

55.1%

12.4% 14.6% 10.6%

24.5%

0%

20%

40%

60%

80%

100%

Asia Pacific Europe US America ex US

%
 o

f 
re

sp
o

n
d

en
ts

Intentions to invest by region over the next 2 years

Increase allocation No change Decrease allocation

16



Tuesday 19 & Wednesday 20 February, Seoul

Portfolio rebalancing is taking place driving 
capital to cross borders
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Most preferred markets and sectors
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Investors moving towards core and away from 
opportunity
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Non-core performance slowing at a faster pace 
than core
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Investors intend to invest in the larger economies 
and most liquid markets
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Offices in demand everywhere
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Most liquid and transparent markets are most in 
favour
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Routes to investment in Asia Pacific and Europe
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Funds most favoured by investors for all regions

Asia Pacific

25

Europe

Real estate 
fund / JVs & 
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Reasons to invest into non-listed real estate funds
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Different challenges in different regions, but 
commonality in the lack of suitable products
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Final remarks 

• Half of investors intend to increase allocation to real estate in 2019

• Gap between target and current allocation narrowing

• Around US$72.7 billion of capital to target real estate in 2019

• Value added preferred ahead of core and opportunity

• Non listed funds are the preferred route to market


